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1 When we refer to companies in this briefing we are using the
term to also refer to financiers and investors.

2 These environment, social and governance risks as commonly
referred to as ESG. The Principles for Responsible Investment
website notes “examples of ESG factors are numerous and ever-
shifting”, they are also linked to the unique exposure of specific
sectors or business. Analysts such as RepRisk can include
dozens of different thematic issues in their analysis. PRI lists
some examples of ESG factors, including: “Environmental:
climate change - including physical risk and transition risk;
resource depletion, including water; waste and pollution;
deforestation, Social: working conditions, including slavery and
child labour; local communities, including indigenous
communities, conflict, health and safety; employee relations and
diversity, Governance: executive pay; bribery and corruption;
political lobbying and donations; board diversity and structure;
tax strategy”. PRI, What is responsible investment?
https://www.unpri.org/pri/what-is-responsible-investment

 Communication from the commission to the European
Parliament, the Council, the European Economic and Social
Committee and the Committee of the Regions. Stepping up EU
Action to Protect
2019. https://ec.europa.eu/info/sites/info/files/communication-
eu-action-protect-restore-forests_en.pdf

4 Climate Advisers and Ceres, Case Study SeseBusiness Risks
from DeforestationNovember 2017,
https://www.ceres.org/sites/default/files/Engage%20the%20Cha
in/ETC%20Climate%20Advisors%20Case%20Studies%20(1).p
df Chain Reaction Research, The Chain: Deforestation as a
climate risk for investorsiune 2019,
https://chainreactionresearch.com/the-chain-deforestation-as-a-
climate-risk-for-investors/

5G. R. van der Werf, D. C. Morton, R. S. DeFries, J. G. J.
Olivier, P. S. Kasibhatla, R. B. Jackson, G. J. Collatzand J. T.
Randerson. CO2 emissions from forest lod¢ature Geoscience
2(11) - November 2009.

8 Pendrill, F., Persson, U. M., Godar, J., Kastner, T., Moran, D.,
Schmidt, S. and Wood, R. Agricultural and forestry trade drives
large share of tropical deforestation emissio@fobal
Environmental Change(56). p.1-10.
https://doi.org/10.1016/j.gloenvcha.2019.03.002

" Global Forest Watch, The World Lost a Belgium Sized Area of

Primary Rainforest Last Yea25 April 2019.
https://blog.globalforestwatch.org/data-and-research/world-lost-
belgium-sized-area-of-primary-rainforests-last-year

8 Philip G. Curtis, Christy M. Slay, Nancy L. Harris, Alexandra
Tyukavina, Matthew C. Hansen Classifying drivers of global
forest lossScience. 14 Sep 2018. 361(6407). P. 1108-1111.
https://science.sciencemag.org/content/361/6407/1108

° European Commission, "The impact of EU consumption on
deforestation: Comprehensive analysis of the impact of EU
consumption on deforestatigriFinal Report 2013, p. IV.
http://ec.europa.eu/environment/forests/pdf/1.%20Report%20an
alysis%200f%20impact.pdf

10 Global Witness, Indecent ExposureHow EU investors and
their subsidiaries are helping to bankroll humaghts abuses
and environmental destruction, and why we need strong EU
ESG regulationsSeptember 2018.
https://www.globalwitness.org/pt/campaigns/land-
deals/indecent-exposure/ ; Mighty Earth, Rainforest Foundation
Norway, Fern, The Avoidable Crisis: The European Meat
I ndustryods Envi r, Machm20i8.t al
https://www.fern.org/news-resources/the-avoidable-crisis-the-
european-meat-industrys-environmental-catastrophe-119/

and23Rlgstore

1 See Roadmap: Communication on stepping up EU Action
against Deforestation and Forest Degradati@fl8.
https://ec.europa.eu/info/law/better-regulation/initiatives/ares-
2018-6516782_en See also, Public consultation, 2019:
Deforestation and forest degradatiorsteppng up EU action
https://ec.europa.eu/info/law/better-regulation/initiatives/ares-
2018-6516782/public-consultation_en

12 Global Witness. At what cost? Irresponsible business and the
murder of land and environmental defenders in 2017,
2018.https://www.globalwitness.org/en/campaigns/environment
al-activists/at-what-cost/

1% Global Witness. At what cost? Irresponsible business and the
murder of land and environmental defenders in 2@078. p.9.
https://www.globalwitness.org/en/campaigns/environmental-
activists/at-what-cost/

14 Forest 500 ranks 350 of the biggest companies in forest-risk
supply chains and the 150 biggest investors in these companies
according to deforestation commitments and their
implementation. https://forest500.org/rankings. Rogerson, S,
Forest 500 annual report 20:8he countdown to 202Global
Canopy, 2019. p.3
https://forest500.org/sites/default/files/related-
documents/forest500_annualreport2018_0.pdf

15 Rogerson, S, Forest 500 annual report 2018he countiown
ttd082Q ¥ebdl talofys2018. pF € st s
https://forest500.org/sites/default/files/related-
documents/forest500_annualreport2018_0.pdf

16 Financial Times, Cargill warns goal of halting deforestation
will be missed13 June 2019
https://www.ft.com/content/a67df690-8def-11e9-alcl-
51bf8f989972

7 Directive 2014/95/EU of the European Parliament and of the
Council of 22 October 2014 amending Directive 2013/34/EU as
regards disclosure of non-financial and diversity information by
certain large undertakings and groups. https://eur-
lex.europa.eu/legal-
content/EN/TXT/?uri=CELEX%3A32014L.0095

18 Alliance for Corporate Transparency Project. 2018 Research
Report 2019. p.7.
https://www.allianceforcorporatetransparency.org/assets/2018_
Research_Report_Alliance_Corporate_Transparency-
66d0af6a05f153119e7cffe6df2f11b094affe9aaf4hl3ae14db04e3
95c54a84.pdf

19 Decision No 1386/2013/EU of the European Parliament and
of the Council of 20 November 2013 on a General Union
Environment Action Programme to 2020 ‘Living well, within
the limits of our planet’ https://eur-lex.europa.eu/legal-
content/EN/TXT/?uri=CELEX:32013D1386; European
Commission, Brussels, 20.3.2019 SWD(2019) 143
COMMISSION STAFF WORKING DOCUMENT Corporate
Social Responsibility, Responsible Business Conduct, and
Business & Human Rights: Overview of Progress
https://ec.europa.eu/docsroom/documents/34482/attachments/1/t
ranslations/en/renditions/native

2 Regulation (EU) No 995/2010 of the European Parliament
and of the Council of 20 October 2010 laying down the
obligations of operators who place timber and timber products
on the markehttps://eur-lex.europa.eu/legal-
content/EN/TXT/?uri=CELEX%3A32010R0995 Referred to in
rest of this document as the EU Timber Regulation. Regulation
(EU) 2017/821 of the European Parliament and of the Council
of 17 May 2017 laying down supply chain due diligence
obligations for Union importers of tin, tantalum and tungsten,
their ores, and gold originating from conflict-affected and high-
risk areas https://eur-lex.europa.eu/legal-

Cat as teontenfBNAXT/HTML/?uri=0J:L:2017:130:FULL&from=EN

Referred to in the rest of this document as the EU Minerals
Regulation P8 TA-PROV/(2019)0435 Disclosures relating to
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sustainable investments and sustainability risks ***I European
Parliament legislative resolution of 18 April 2019 on the
proposal, European Council expected to approve the Regulation
in September 2019.
https://oeil.secure.europarl.europa.eu/oeil/popups/ficheprocedur
e.do?reference=2018/0179(COD)&I=en

Referred to in the rest of this document as the EU Investor
Disclosure Regulation.

2 The reach and application of the regulation applies to specific
types of financial advice and investment products, rather than
specific actors.

22 Business & Human Rights Resource Centre. National
movements famandatory human rights due diligence in
European countrie22 May 2019. https://www.business-
humanrights.org/en/national-movements-for-mandatory-human-
rights-due-diligence-in-european-countries and the website
which includes recent updates: https://www.business-
humanrights.org/en/mandatory-due-diligence

2 European Parliament, Resolution on transparent and
accountable management of natural resources in developing
countries: the case of forests (2018/2003(IN1)), 11 September
2018.

http://www.europarl.europa.eu/doceo/document/TA-8-2018-
0333_EN.pdf

2 Ministére de la Transition Ecologique, Stratégie Nationale de
Lutte contre la Déforestation Importée 2018-2030 Objectif 4.
https://www.ecologique-
solidaire.gouv.fr/sites/default/files/2018.11.14_SNDI_0.pdf

% E.g. Finland. Business & Human Rights Resource Centre,
Finland commits tanandatory human rights due diligence at
national & EU levelhttps://www.business-
humanrights.org/en/finland-commits-to-mandatory-human-
rights-due-diligence-at-national-eu-level

% Treaty of the Functioning of the European Union. https://eur-
lex.europa.eu/legal-
content/EN/TXT/PDF/?uri=CELEX:12012E/TXT

2 OECD, OECD Guidelines for Multinational Enterprises 2011
editionhttp://www.oecd.org/daf/inv/mne/48004323.pdf

BOECD, About the OECD Guidelines for Multinational
Enterpriseshttp://mneguidelines.oecd.org/about.htm

% OECD & FAO, OECD-FAO Guidance for Responsible
Agricultural Supply Chain018
https://www.oecd.org/daf/inv/investment-policy/rbc-agriculture-
supply-chains.htm ; OECD, OECD Responsible business
conduct for institutional investor2018
https://mneguidelines.oecd.org/RBC-for-Institutional-
Investors.pdf

% For example, on the French law see Assemblé Nationale,
Proposition de loi relative au devoir de vigilance des sociétés
m res et des entr efxplanatowy s
memorandum. 11 February 2015. p.7. http://www.assemblee-
nationale.fr/14/propositions/pion2578.asp

3 The UN Guiding Principles on Business and Human Rights is
also a key international framework for guiding due diligence
discussions, particularly given that the OECD Guidelines for
Multinational Enterprises take human rights as a key
framework.

32 European Commission, The Regulation Explained3
December 2017. http://ec.europa.eu/trade/policy/in-
focus/conflict-minerals-regulation/regulation-
explained/index_en.htm

% OECD, OECD Due Diligence Guidance of Responsible
Busines€onduct,31 May 2018, p16
http://mneguidelines.oecd.org/OECD-Due-Diligence-Guidance-
for-Responsible-Business-Conduct.pdf

18

3 The Ethics Centre, Ethics Explainer: Social license to
operate 23 Jan 2018. https://ethics.org.au/ethics-explainer-
social-license-to-operate/

% OECD & FAO, OECD-FAO Guidance for Responsible
Agricultural Supply Chains2015.
https://www.oecd.org/daf/inv/investment-policy/rbc-agriculture-
supply-chains.htm ; ClientEarth, Putting the brakes on
deforestatiori a toolkit for forest conversion law2018.
https://www.clientearth.org/toolkit-forest-conversion-laws/

% OECD & FAO, OECD-FAO Guidance for Reponsible
Agricultural Supply Chain015.
https://www.oecd.org/daf/inv/investment-policy/rbc-agriculture-
supply-chains.htm

37 Art 6.1.b EU Timber Regulation

% Tiphaine Beau de Loménie & Sandra Cossart, Stakeholders
and the Duty of Vigilance- who are stakeholders and how can
companies involve them in developing and implementing
vigilance plans?24 December 2017.

https://www.business-
humanrights.org/sites/default/files/documents/Stakeholders%20
and%20the%20Duty%200f%20Vigilance%20-%20%20Intl%20
Rev.Compl_.%20%26%20Bus.%20Ethics.pdf

¥ ClientEarth, Addressing the risks of a weak legal framework
governing forest conversion in Libeyi2016.
https://www.documents.clientearth.org/library/download-
info/addressing-the-risks-of-a-weak-legal-framework-
governing-forest-conversion-in-liberia/

40 The OECD highlights the importance of companies making
commitments— as does the EU Non-Financial Reporting
Directive. The Directive requires companies to disclose their
policies on environmental and social matters because the
Directive recognises that policies are important to reflect
commitments, set out objectives and targets to drive a
company’s approach to issues.

4l Les Amis de la Terre France, Amnesty International France,
CCFD-Terre Solidaire, Collectif Ethique sur I’étiquette. Loi sur
le devoir de vigilance des sociétés méres et entreprises

d onneus e-AnndedloLesentreprises doivent mieux
faire. February 2019.
https://www.amisdelaterre.org/IMG/pdf/2019-etude-
interasso_devoir_de_vigilance.pdf Alliance for Corporate
Transparency Project. 2018 Research Repp2019.
https://www.allianceforcorporatetransparency.org/assets/2018_
Research_Report_Alliance_Corporate_Transparency-
66d0af6a05f153119e7cffe6df2f11b094affe9aafab13ael4db04e3
95c54a84.pdf

42 ClientEarth, The EU Timber Regulation due diligence
obligation: An appropriate tooR015

https://www.documents.clientearth.org/wp-
content/uploads/library/2015-11-25-the-eu-timber-regulation-
due-diligence-obligation-an-appropriate-tool-ce-en.pdf

d o n n e P*EwapeandConunissipn, @ommunication from the Commission

Action Plan: Financing Sustainable Growth. 2018. https://eur-
lex.europa.eu/legal-
content/EN/TXT/?uri=CELEX:52018DC0097 European
Commission. Proposal for a Regulation of the European
Parliament and of the Council on the establishment of a
framework to facilitate sustainable investment. 2018. https://eur-
lex.europa.eu/legal-
content/EN/TXT/?uri=CELEX%3A52018PC0353

4 Progress on the New York Declaration on Forests, Improving
Governance to Protect Forests Empowering People and
Communities, Strengthening Laws and Institutions Goal 10
As®ssment RepgriNovember 2018, page 9.
http://forestdeclaration.org/wp-
content/uploads/2018/12/nydf_report_2018-121818.pdf
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