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Recommmendations

The UN Security Council should:

Immediately impose a total embargo on the exportation and
transportation of Liberian timber, and its importation into other
countries. Such an embargo should remain in place until it can be
demonstrated that the trade does not contribute to the Revolutionary
United Front (RUF) in Sierra Leone and armed militias in Liberia, and
that it is carried out in a transparent manner (as referred to in para 49 of
the Report of the Panel of Experts appointed pursuant to UN Security Council
Resolution 1306 (2000) paragraph 19 in relation to Sierra Leone).

Conduct further investigations into the Liberian timber industry,
particularly the Oriental Timber Company (OTC), to enable the United
Nations Security Council (UNSC) and other members of the
international community to gain a comprehensive understanding of the
role of this industry in Charles Taylor’s presidency and the conflict in
Sierra Leone and, increasingly, Lofa County in Northern Liberia.

Conduct detailed investigations into any other Liberian industries that
may contribute to violence and human rights violations in West Africa.

Impose sanctions on the Liberian shipping register, as this revenue is used
directly by the Executive Mansion (i.e. under Taylor’s personal control)
for extra-governmental purposes that do not benefit the state and
prolongs regional insecurity.

The International Communaty should:

Increase humanitarian aid to Liberia, channelled through UN agencies
and NGOs. Due to aid restrictions, agencies such as the World Food
Programme have to allocate lower rations to, for example, Internally
Displaced Persons in Liberia than to their counterparts in Sierra Leone.
The sanctions should target the government, not the ordinary citizens of
Liberia or the victims of regional conflict.

Put pressure on Guinea’s President Conté to bring an end to his support
for cross-border attacks into Liberia (see Chapler 0. Factors of destabilisation
wm the region — page 27 )

The Government of Liberia should ensure that:

The country’s timber industry is run according to best international
standards of sustainable forest management, and to ensure that all timber
revenues due to the state are directed to the Central Bank of Liberia, and
not to the Executive Mansion.

The timber industry benefits the lives of the Liberian population, rather
than contributing to their poverty and oppression.

Timber companies operating in Liberia do so according to the law, that
they do not employ armed militias and do not engage in any activities
which contribute to conflict and human rights abuses.
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Preface

Through the imposition of targeted sanctions,
the international communily has
demonstrated its concern over the threat
Liberia poses to regional security. Despite
recent overtures, this threat is still real:
Liberia continues to support the rebels of the
Revolutionary United Front, and continues to
umport armaments in contravention of the
sanctions.

Liberia’s timber and shipping register are
two key sources of revenue for the Taylor
regime, which is engaged in these activities.
In 2000, the timber trade alone generated
minimum profits of USFroo million which
did not benefit the state. It is haghly unlikely
that, without the lucrative revenues from these
sources, Taylor could sustain his programme
of regional destabilisation.

Timber related jobs in Liberia are few,
seasonal and insecure, other than those
provided to expatriates. Similarly, the
maritime programme offers few jobs to
Liberians who have very lttle contact with
what s effectively a device to give foreign
shipping companies a haven_from taxes and
other responsibilities.

Economuc sanctions focused on these two
sources of income would seriously restrict the
regime’s capacily to sponsor war in the
region. Furthermore, such sanctions would
hurt the warlord elite and a greedy industry
_far more than most Liberians, who lve in
abyect poverty in a land with virtually no
wfrastructure. The continuation of current
logging practices would be severely
detrimental_for the Liberian people.

Liberian newspaper
documenting the
logging company
OTC’s militias
alleged human rights
abuses; May 2000.
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This report, by Global Witness in conjunction with the International Transport Workers Federation (ITF), is divided into two parts. Part One, focusing on the
role of the Liberian logging industry, is by Global Witness and Part Two, focusing on the role of Liberia’s shipping register; is by the ITF.
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Executive summary

HIS REPORT documents the increasingly

important role played by the Liberian timber

industry and shipping register in fuelling

regional insecurity. The timber industry is used,

by the Liberian government, to traffic arms
while also being Sierra Leone’s Revolutionary United Front’s
(RUF) main source of income. Revenues derived from the timber
industry and shipping register also fund President Charles
Taylor’s notorious security forces, implicated in numerous
human rights abuses. For this reason, Liberia’s shipping register
and ability to partake in the international timber trade means
that it can also continue to prolong regional conflict and
insecurity within its own borders. It is important to note that
although the sanctions outlined in United Nations Security Council
Resolution 1345 (2001) on Liberia* are taking effect, ties between the
Liberian government and the RUF remain both strong and
active. It is also important to note that the importance of the
timber industry and shipping register has increased dramatically
as trade in diamonds has now been formally restricted.

® Charles Taylor is still actively seeking arms supplies in
contravention of UNSC Resolution 1343 (2001) on Liberia.
In May he approached Libya, and Libyan arms are believed
to have entered by air via Burkina Faso. With increased
surveillance of air routes, arms shipments by sea are on the
increase (see Chapler 5. Links between logging, the arms trade and
regional conflict — page 7).

e Atleast 7 out of the 25 logging companies recorded in the
Forest Development Authority’s (FDA) annual and semi-
annual reports have direct links with either arms supply or the
funding and provision of armed militias for Taylor’s military
use.

e OTC and Maryland Wood Processing Industries (MWPI)

both control ports where arms have entered Liberia.

e OTC, the Royal Timber Company (RTC), Liberian Wood
Management Company (LWMC), United Logging Co.
(ULC), FAPCO, Salami Molawi Incorporated (SMI) and
Inland Logging Co. (ILC) all maintain private armed militias,
and those of the RTC and ULC have made their militias
available for patrols on the Sierra Leonean border. In
addition, some members of these militias regularly intimidate
villagers and take the law into their own hands, including
illegal detention and physical abuse.

* Referred to in the remainder of this document as UNSC Resolution 1343 (2001)

How sanctions — or no sanctions —
would affect the Liberian people

Little revenue derived from the Liberian logging industry and from
the Liberian shipping register benefit the Liberian people.Were
sanctions to be placed on the shipping register — very few Liberian
jobs would be affected, while jobs held within the logging industry,
an estimated 8,000, are seasonal, insecure, and in large percentage
held by non-Liberians. In 5-10 years, at current logging practices,
Liberia is likely to be completely commercially logged out. At this
time there will be no jobs and no possibility of timber revenue for
the Liberian people.The years leading up to this would be years
where regional insecurity would have a steady source of revenue,
where the people would continue to suffer intimidation by logging
company militias, and where the illicit arms trade would be
permitted to continue.

Several people subject to the travel ban under UNSC
Resolution 1343 (2001) are involved in the timber industry.
These include: Gus Kouwenhoven, Demetrius Robert Taylor,
Talal El Ndine, Mohammed Salami, Austin Clarke, Gabrielle
Doe, Victor Haikal, Maurice and Oscar Cooper. The fact the
UNSC are concerned about these individuals means, de facto,
that there must be concerns over their business interests.

In 2000 Liberia’s timber production of 934,000m? was worth
a munimum US$187 million at world market prices (an average
of US$200 per m? in 2000'), with exports worth just under
US$130 million. During the same period the Liberian
government declared timber revenues of US$6.7 million.”
Given that reasonable production costs are approximately
US$86 per ms3,3* this means that a minimum of US$100
million was available to the logging companies after all their
production costs and taxes had been paid. This money is
available to fill their profit margin, and to pay off their
political and military patrons. These figures only take into
account the timber production that Global Witness knows
about, both official figures and export under declarations,
they do not take into account the undoubted undeclared
timber flows that exit through Céte d’Ivoire and elsewhere
that have escaped detailed scrutiny.

Opposition to timber sanctions has come from both France
and China, the two greatest importers of Liberian timber,
and from the Liberian government. In 2000 France and
China imported a minimum of 167,779m? and 290,409m? of
Liberian timber respectively,’ approximately 71% of total
exports and worth US$91.5 million. In both cases, the prime
exporting companies are linked to arms trafficking and use of
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armed militias. French and Chinese opposition cite both the
negative effects sanctions will have on the Liberian people,
and that there is insufficient evidence linking the logging
industry to military funding and the arms trade. However,
most Liberian independent press and ordinary citizens
interviewed by Global Witness regard sanctions as essential in
protecting Liberia’s forest resources. Furthermore, the attitude
of ordinary Liberians is that, for them, the situation is as
about as bad as it could get. Sanctions will hurt the elite, not
the average citizen.

o Charles Taylor is still using RUF forces in Lofa County, and is
forcibly recruiting men and boys over the age of fourteen.
Liberia continues to provide refuge to the notorious Sam
‘Mosquito’ Bockarie, who, as of June 2001, divides his time
between Liberia and Normo Farma, Golahun Tonkia, Sierra
Leone. This report also provides proof that named RUF
personnel were trained in Libya, before being returned to
Liberia as refugees.

® Liberia’s forests are being destroyed at an unsustainable rate,
which promises long-term negative implications for the
country’s future. OTC’s General Manager, Joseph Wong, has
said privately that he expects the company to leave Liberia
within three to five years. Given that OTC control
approximately 43% of Liberia’s forests, this one company will
be responsible for the commercial extinction of just under half
of this valuable resource. As the record of several of the other
big loggers is little better than that of OTC, the future is bleak.

e Little has been heard internationally of conditions in Liberia’s
forests, or of the views of ordinary Liberians. The section
entitled The plunder of Liberia’s rainforest — a Liberian perspecive
(pages 19-20) was received from an anonymous author in
Liberia. The facts are verifiable and the opinions are those of
an informed Liberian.

e Charles Taylor’s government is amassing considerable wealth
from the Liberian maritime programme. While there is little
evidence showing that this revenue is benefiting the Liberian
people, it is a vital pillar of economic security to a regime
which is using much of its funds to destabilise neighbouring
countries. This industry is also cited in the UN Panel of
Experts on Sierra Leone as playing a role in facilitating the
trade in ‘conflict diamonds’ from Sierra Leone (see Part Two:

The role of the Liberian shipping register, pages 29-36).

Lefi: Logging truck belonging to the Oriental Timber Company (OTC),
implicated in numerous human rights abuses and arms trafficking;
July 2001

Below: Ghost town. Buchanan City, one of Liberia’s main port towns,
showing lack of investment and devastated infrastructure; July 2001

An argument for sanctions on Liberian
timber — the Liberian perspective

[Note: the contents of this section were received by fax from Liberia, from
an anonymous source. It has been included in this report unedited.]

“President Taylor has confirmed publicly that the logging industry
provides his government with more income than all the other revenue
sources combined. Independent observers agree that logging provides
Taylor with substantial revenue. Calculations based on limited export
data available to us suggest that the government could be receiving well
over US$60 million annually from logging. However, one sore point of
contention is whether the generated revenue is being used to better the
living conditions of the Liberian people, especially the rural people who
are the traditional custodians of the forest and whose livelihood depend
almost entirely on the forest.

Everyone, except Taylor and his associates, believes that this is not
the case. Contrary to Taylor's continual denial that he is more concerned
with amassing a personal fortune and building a military, whose conduct
over the years is marred by gross disregard for the rule of law, there is
overwhelming evidence suggesting he is doing just that.

The unsustainable exploitation of Liberia's rainforest is now a major
concern for environmentalist both within and outside Liberia, but for
most Liberians, their concerns now go beyond the environment and
sustaining a livelihood, but incorporate human rights abuses, the
institutionalisation of lawlessness, corruption in government, and the
entrenchment of a government that has proven beyond all reasonable
doubt to be inefficient and insensitive to their wishes and aspirations.

However, the above concerns pale alongside fears, expressed by a
cross section of the Liberian citizenry, regarding the level of sub-regional
insecurity that could result from Taylor's military adventurism being
funded largely by the logging industry. There is a consensus that the
issues of forests destruction and all the associated ecological implications
and the unequal distribution of revenue from logging, should not be
allowed to divert attention from the more complex and explosive issue
of President Taylor expending that revenue to build a military with the
sole objective of entrenching his despotic and tyrannical regime. The
potentials for igniting a conflict and plunging the sub-region into
complete chaos and anarchy is too obvious for anyone to overlook.

The UNSC must consider our call for a moratorium on Liberian
timber and respond positively to send a clear signal to Taylor that his
military adventurism will no longer be tolerated; this would be the single
most decisive blow to Taylor's evil ambitions. Temporary job losses and
economic hardship is a small price to pay for sub-regional peace and
security. Already, when questioned about economic difficulties that could
result from such actions, most Liberians simply ask “how much more
difficult can life get?” or “what benefits are we getting anyway?”’

These questions are a clear manifestation of the people’s.”
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1 Introduction

N 2001 SIERRA LEONE was declared the least

developed nation by the UN, ranked at 174 in the UN

Human Development Index. Its population has an

average life expectancy of 25.9 years.® This, in large

part, is due to the stampede by various elites and
factions over the past two decades for a slice the country’s
resources, primarily diamonds, at the expense of the rights and
the livelihoods of the population. The extreme violence during
the 1990’s sponsored by Liberia’s President, Charles Taylor,
finished the job. With the imposition of targeted sanctions on
Liberia, and the presence in Sierra Leone of the largest UN
intervention since Cambodia, there seems to be a real chance for
peace. But there is overwhelming evidence that the Liberian-
backed RUF are still operational, nurtured by Taylor and his
primary funders — Liberia’s logging companies and shipping
register. While the logging industry poses a threat to the future of
Liberian forests, both pose a critical risk to national and regional
security.

In December 2000, the Report of the Panel of Experts appointed
pursuant to UN Security Council Resolution 1306 (2000) paragraph 19 in
relation to Sierra Leone highlighted the active role of the Liberian
timber industry in regional insecurity and thus the importance of
considering an embargo on Liberian timber exports.

The imposition of UN sanctions on Liberia’s diamond trade
has ensured that Charles Taylor is completely dependent upon
the two remaining major sources of revenue: the logging industry
and the Liberian ship registry, currently run by the US-based
Liberian International Shipping and Corporate Register
(LISCR). The UN Expert Panel on Sierra Leone referred to the
importance of the timber industry both as a revenue generator
for Charles Taylor, and because of its links to the arms trade.
However, UNSC Resolution 1343 (2001) adopted on 7th March
2001 excludes restrictions on Liberian timber exports, despite
clear signals that income generated from this industry fuels the
instability seen in large parts of West Africa. Global Witness
believes that the exclusion of timber exports from the sanctions
compromises efforts to remove sources of income to destabilising
forces in the region. The objection by France and China, the two
largest importers of Liberian timber, to the imposition of timber
sanctions was apparently based on the lack of information
relating to the links between the logging industry and the arms
trade, and to the negative effects such sanctions would have on
the Liberian people.

The first section of this report will therefore focus on these
links, demonstrating that elements within the Liberian timber
industry not only fund the arms trade, but are actually engaged
in it. Furthermore, the report will demonstrate that because of
the sanctions Charles Taylor has been forced to turn to other
forms of revenue generation. As revenue from the ship registry is
relatively static, Taylor has had little choice but to escalate
logging revenues, and confirmed it in his World Population Day
message stating that his government “relies heavily on the forest
which accounts for more than half of the gross national product”
and concluded that “for never in our nation history have we been
faced with so much pressure on our environment particularly the
forest resources”.” This increased dependency on the logging
industry since the imposition of sanctions not only allows him to
maintain his corrupt and oppressive regime, but is resulting in
the destruction of Liberia’s forests at an alarming rate, which will
almost certainly result in the commercial and environmental
liquidation of this valuable natural resource.

That Taylor faces attacks by Guinean-backed rebels is not in
doubt, and in the face of such aggression most sovereign nations
would have the right to resort to military means to defend
themselves. It was Guinea, after all, that initiated the attacks. But
Taylor’s sponsoring of the Sierra Leoneans of the RUF to wage

not only this war, but the war on Sierra Leone, coupled with
forcible conscription of males over the age of 14 in Lofa County,®
undermines his case for the lifting of arms sanctions and for the
credibility or justice of his cause.

Timber production in 2000 was 934,000m3, with a world
market value of over US$187 million, with 645,000m3 being
exported. The sum received by the Central Bank of Liberia during
the same period was just US$6.7 million: an average of US$7 per
m3. Annual timber production in 1998 was 157,000m?3, by 1999 it
had doubled to just over §35,000m3,5and by 2000 it had almost
tripled. Minimum production in the first five months of 2001 was
up by 30% of the 2000 figure.? These figures amply demonstrate
Taylor’s reliance on timber, and the threat that this creates.

The implications are severe. When Liberia one day regains true
stability, it’s treasury and it’s people will be deprived of a valuable
economic resource. In addition, the negative ecological and
economic impacts that result from deforestation: floods, droughts
and seasonal climatic changes could well create havoc for the
majority of the population that depend on agriculture to survive.

In short, the extra pressure placed upon the forests by the
omission of sanctions on the timber industry not only
undermines the efficacy of the current sanctions regime, but will
have long-term impacts on the country. This will exacerbate the
hardship of the average Liberian citizen and, eventually, will
become an additional burden for the aid community.

Arguments against the imposition of timber sanctions have, in
the main, come from the timber industry and the main importers
of Liberian timber. Arguments for sanctions have come from
governments wishing to end regional conflict, and from local and
international civil society, who are attempting to break the
vicious cycle underway in Taylor’s Liberia and to avoid wholesale
liquidation of Liberia’s resources.

The timber industry provides Charles Taylor with an
opportunity to develop a long-term sustainable revenue source
with which he could help to rebuild Liberia’s shattered
infrastructure. This would require him to give up the vast state
revenues that go directly to the Executive Mansion, and to assume
the responsibilities of a statesman towards his people, rather than
that of a warlord using the country as a private enterprise
regardless of the cost to the people and state. If he chooses
statesmanship, then Liberia could attract foreign aid, such as the
€140 million of EC aid which is held up by negotiations around
Articles g6 and 97 of the Cotonou Agreement,* which relate to
corruption and human rights concerns.

Liberia’s maritime programme has been cited in the
December 2000 Report of the UN panel of Experts on Sierra
Leone as facilitating the flow of arms to guerrillas in Sierra
Leone and linked to the illicit trade in diamonds. The Liberian
shipping register makes Liberia, in theory, the world’s second
largest maritime nation. The reality is that the Liberian flag has
been rented out to foreign ship owners who want to escape the
regulations and taxes of their own countries. Revenue from the
register provides President Charles Taylor’s government with at
least one third of its entire revenue from legitimate sources. Yet
there is little evidence that this revenue provides much benefit to
the Liberian people. What it does do is provide a key pillar of
financial security to a regime which is using much of its funds to
destabilise neighbouring countries.

Sanctions are necessary to deprive the Liberian government
of the funds they need to purchase arms and to maintain a
regime that refuses the population the freedom of expression that
would allow them to truly express their support, or lack of it, for
Taylor’s government. They are essential to prevent the
haemorrhaging of timber from Liberia, which provides little or
no benefit to the country.

* This agreement between the ACP states and the EU will provide €25 billion in EU
funding between 2000-2007. Only articles 96 & g7 of the Cotonou Agreement can
prevent EU funds being granted, when it can be demonstrated that the recipient
government is failing to address human rights and corruption issues.
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2 Infringements against UNSC
Resolution 1343 (2001)

HE FOLLOWING is a list of violations

committed by the Liberian government against

UNSC Resolution 1343 (2001), adopted by the

Security Council on 7th March 2001. It should

be noted that Global Witness has obtained
accurate and verifiable data that substantiates the information
listed below. This data has also shown that the Liberian
government has effected several grave violations of the Universal
Declaration of Human Rights adopted on 1oth December 1948
(see Violations Against Non-Combatants — page 13).

In SECTION B, PARAGRAPH 2, SUBPARAGRAPH (), it is written
that the Government of Liberia must “expel all RUF members
from Liberia, including such individuals as are listed by the
Committee established by paragraph 14 below, and prohibit all
RUF activities on its territory, provided that nothing in this
paragraph shall oblige Liberia to expel its own nationals from its
territory”.

e Several individuals sited in the “List of Persons Affected by
Resolution 1343 (2001) on Liberia” travel-ban have acquired
Sierra Leonean passports thus allowing them to surpass said
UN restrictions (see Infringements on the Travel-Ban — page 12).

e The twenty original members of the RUEF, called the “RUF
VANGUARD” were, as of 19th June 2001, in Liberia. Original
members of the RUF, called the “spEcIAL FORCES” are also
in Liberia, fighting in Lofa County for President Charles
Taylor (see Infringements on the Travel-Ban — page 12).

In SECTION B, PARAGRAPH 2, SUBPARAGRAPH (d), it is written
that the Government of Liberia must “freeze
funds or financial resources made available by its
nationals or within its territory directly or
indirectly for the benefit of the RUF or entities
owned or controlled directly or indirectly by the
RUF”.

e The Liberian logging industry is heavily
involved, both directly and indirectly, in the
support of the RUF. This was documented in
the December 2000 Report of the Panel of Experts
appointed Pursuant to UN Security Council Resolution
1300 (2000), Paragraph 19 in Relation to Sierra Leone
and remains true today. As outlined both in this
section and in Chapter 3. Links between logging, the
arms trade and regional conflict — page 7).

In SECTION B, PARAGRAPH 2, SUBPARAGRAPH (¢),
it is written that the Government of Liberia must
“ground all Liberia-registered aircraft operation
within its jurisdiction until it updates its register of
aircraft pursuant to Annex VII to the Chicago
Convention on International Civil Aviation of
1944 and provides to the Council the updated
information concerning the registration and
ownership of each aircraft registered in Liberia”.

e On gth June 2001, a Liberia World Airlines
(LWA) aircraft, EL-AJO, allegedly involved in
illegal arms trade in both 1995 and 1996, was
spotted at Ostend airport in Belgium. The
LWA that was originally on the craft has been
painted over. Below is a picture of EL-AJO in
2000 on its way to Croatia and a picture of the
aircraft on in June 2001 in Belgium.

In SECTION B, PARAGRAPH 3, SUBPARAGRAPH (b), it is written
that the Government of Liberia must “release all abductees”

e Civilians have been forcibly removed from Sierra Leone and
taken to Liberia, thus adding to the amount of abductees
currently in Liberia. Furthermore, Sierra Leonean refugee
males over the age of 14 were being forcibly recruited into the
ATU and the AFL in May 2001 (see Violations Against Non-
Combatants — page 13)

In SECTION B, PARAGRAPH 4, it is written that “all States in the
region take action to prevent armed individuals and groups from
using their territory to prepare and commit attacks on
neighbouring countries and refrain from any action that might
contribute to further destabilization of the situation on the
borders of Guinea, Liberia and Sierra Leone”

e The Government of Liberia has been coordinating the
presence of both RUF and it’s own forces to be in Lofa
County (see Infringements on the Travel-Ban — page 12 ) The
Government of Guinea is also strengthening its military
presence in the border region.

In SECTION B, PARAGRAPH 5, it is written that “all States shall
take the necessary measures to prevent the sale or supply to
Liberia, by their nationals or from their territories or using their
flag vessels or aircraft, or arms and related materiel of all types;
including weapons and ammunition, military vehicles and
equipment, paramilitary equipment and spare parts for the
aforementioned, whether or not originating in their territories”.

e On 1oth May 2001, a general cargo vessel called the Abu 1
and owned by Belize-registered Alpha Paramount, arrived at
Harper Port and unloaded a cargo of weaponry. This was
collected on the same day by an helicopter belonging to the
Anti-Terrorist Unit (ATU) (see Chapter 3. Links between logging, the
arms trade and regional conflict, page 7).

Below top: Liberian aircraft EL-AJO of Liberia World Airlines (LWA) landing in Zagreb,
Croatia; 18th June 2000. Note LWA livery.

Bottom: Sanctions busting. Same aircraft with livery painted out, Ostend; gth June 2001
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Part One: The role of the Liberian timber industry

3 Links between logging,
the arms trade and

regional conflict

HARLES TAYLOR’S ability to use

Liberia’s natural resources for his

own means has been enhanced by

the Strategic Commodities Act,

which was introduced suddenly to
the Liberian Congress in late 1999 at the behest of
the Executive Mansion. Despite strong opposition, it
was passed into law in February 2000 without a full
and fair vote.

In Section three, the Act states that “the President
of the Republic of Liberia is hereby granted the sole
power to execute, negotiate and conclude all
commercial contracts or agreements with any foreign
or domestic investor for the exploitation of the
strategic commodities of the Republic of Liberia.
Such commercial agreement shall become effective
and binding upon the Republic as would any treaty to
which the Republic is a party, upon the sole signature
and approval of the President of the Republic of
Liberia.”

Thus, this act effectively places all of Liberia’s
resources under the sole control of President Charles
Taylor. This in turn enables him to purchase the arms
and to fund the supporters he needs to destabilise the
region and to gain control of resources across his
borders.

In the recent past much of Charles Taylor’s arms

supplies arrived by air from Libya, via Burkina Faso,
The Gambia, and Eastern Europe,™ but with an
increasingly difficult domestic political climate in
Burkina Faso, and more vigilant international
surveillance of Liberia’s air traffic, arms imports by
sea appear to be on the increase.” These arms arrive
on some of the same ships that subsequently export
logs. According to sources in Liberia, Taylor tried to
obtain arms from Libya in mid May 2001. According
to these sources, he hoped to acquire several
thousand AK47 assault rifles, a substantial
consignment of ammunition, and an unknown
quantity of RpG-7 rocket-propelled grenades. It is not
known whether or not Libya agreed to supply these
weapons.**

Global Witness research and investigations have
found that in the past year, there have been several
suspicious incidents in the ports of Liberia and Cote
d’Ivoire where a strong link between the Liberian
logging industry and the shipment of armaments was
vital for the implementation of the activities. These
are listed below:

o After the imposition of the 7th May sanctions, on
1oth May 2001 the Abu 1, a general cargo vessel
owned by Belize-registered Alpha Paramount,
arrived at Harper Port from Dakar, Senegal and
unloaded a cargo of armaments: these armaments
were collected the same day by the Anti-Terrorist
Unit’s (ATU) helicopter.” During unloading a
crewman was killed by snapped cable, and talk of
the incident pervaded the town. The ship
subsequently loaded with logs from MWPI, the
logging company which also controls Harper Port,
through its representative Hussein Fawaz. One of

The Antarctic Mariner loading logs in July 2001. Prior to this, it unloaded a mysterious cargo amid tightened security.
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Logging industry individuals
subject to the UN travel ban

In addition to the above, the following individuals who are
subject to the travel ban under UN Resolution 1343
(2001) have interests in the logging industry.
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Demetrius Robert Taylor 2
Charles Taylor's brother and Managing Director of the
FDA. 3

Talal El Ndine
Board member of the FDA, and RUF paymaster.

Maurice and Oscar Cooper
Joint owners of the Inland Logging Company.

Mohammed Salami
Owns Salami Molawi International logging
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Austin Clarke

Deputy Minister of Defense Operations and
owner of the LASTA logging company.
Gabrielle Doe py
Adviser to Charles Taylor and connected to
Cavalla Timber Company and NACA Logging
Company Inc.

Victor Haikal
Karel Logging Corporation.

the main importers of Liberian timber into
France, Bordeaux-based ETS F. Jammes SA, is a
major purchaser of MWPI timber.

Prior to this, on 5th April 2001, the MV Senorita,
owned by OTC’s associate company Global Star,
arrived in the port of Buchanan amid tightened
security, indicating possible dubious activity.
Armed men of the OTC militia patrolled the port
and the Loop (the former Lamco / Liminco estate
in Buchanan) which hosts the company’s
executives, headquarters, workshop, warchouses,
etc. The reason given for the extra security
measure was an expected visit of Charles Taylor;
however, he did not arrive as speculated.

In early July 2001, the Antarctic Mariner arrived at
Buchanan having left China via Singapore, and
was unloaded amidst heightened security, mostly
at night, by armed troops and OTC personnel,
rather than by the usual stevedores. It is not
known what was unloaded but numerous wooden
crates were among the cargo. At the time of
writing the cargo was stored in warehouses at
Buchanan for transport onward. The vessel was
then loaded with over g0,000m3 of OTC?’s logs, an
enormous cargo, for shipment to China.™

In 2000 a vessel arrived in Freetown Sierra Leone
and mistakenly tried to deliver a container, but
was halted when Charles Taylor contacted the
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Above: Anonymous document received by Global Witness in
April 2001 detailing a forthcoming arms shipment
scheduled for May. Talal el Ndine and Mohamed Samali,
both in the logging industry, are cited as the individuals

“contracted to source and purchase armaments”.

Sierra Leonean government stating that the
contents of the container was destined for his wife,
as a birthday gift. Honouring international norms
the container was allowed to proceed to Liberia
unopened. However, a Sierra Leonean present
when the container was unloaded confirmed that
it contained hi-tech armaments.’

e In carly 2001 Global Witness received (unverified)
information that an arms shipment was due to
arrive at San Pedro Port, Cote d’Ivoire.”® It is not
known whether such a shipment took place, but
there are reasons to regard San Pedro as an ideal
import point. It is a major timber exporting point
for Ivoirian, Liberian and Guinean timber, and
the traffic on the roads between San Pedro and the
Liberian border is dominated by timber trucks,
many of which cross into Liberia at Toulepleu and
Logatuo. Therefore, arms imports could reach
Liberian soil within a day of arrival at San Pedro,
carried by timber or other trucks.

In addition to the above, it is widely known in Liberia
that OTC’s Buchanan operation is regularly used to
import arms. Of course, to prove this is difficult as
the sources would be in extreme physical danger if
their identities were known. However, the
mvolvement of the Ukrainian Mafia in both arms
trafficking and the timber industry is well
documented.
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industry in West and Central Africa.

In June 2001 Leonid Minin, an Israeli
citizen of Ukranian origin, reputed head of
the Ukrainian Mafia was charged by the
[talian authorities with illegal arms trafficking.
This followed the imposition of a two-year
sentence for drugs possession following his arrest in

Above: Leonid Minin,

the Hotel Europa near Milan in August 2000, when he ~ purported head of the
was found to be in possession of cocaine.!” Ukrainian Mafia,
photographed by the

Documents that came to light when he was arrested

. L ) L, . olice upon his arrest in
provide an amazing insight into Minin's multifarious P P

Italy in 2000.
Tammivuori of Met AS and Met Corp, a company

involved in numerous arms deals with offices in
Lausanne and Istanbul respectively. Correspondence in
Global Witness' possession refers to negotiations to
sell a Ukrainian aircraft carrier to the Turkish navy'®
and to missiles (possibly Konkurs anti-tank) for
US$8,000 each.'” It appears that Tammivuori was
entering into a consultancy with Minin's Limad
company, according to an agreement dated 27th June
1999% (although Global Witness’ copy is unsigned).
The agreement seems to have centred around the
supply of various goods from the Ukraine, although
arms are not mentioned. However a blank ‘Exclusive
Frame Consultancy Agreement’ of Karor Trading SA,
another Tammivuori company, states that “[the]

business deals.

Amongst a wide variety of speculative business
interests, Minin is believed to be a central figure in the
trafficking of arms to West Africa, and to Liberia in
particular. Crucially he was/is chairman of Liberian-
based Exotic Tropical Timber Enterprise (ETTE).
Minin's documented links with the arms industry, the
Liberian timber industry and the movements of actors
in both these fields conclusively demonstrate the links
between timber and arms. This company is one of the
three named by the UN Expert Panel on Sierra Leone
as being involved in the acquisition of “a large amount
of unrecorded extra-budgetary income to President
Taylor for unspecified purposes”.

One of Minin’s correspondents was Erkki

Above right: Contract from
August 1999 between
Minin-owned logging
company ETTE and the
Liberian government,
whereby the government
agrees to provide ETTE
with US$2 million. The
reason for payment is
not stated.

Below: Document
detailing aspects of an
anti-tank guided missile
system, found among
Minin’s posessions upon
his arrest.

== — ey " N s A

9113 Konkurs anti-tank guided 4113 M e R

AFnay Pt tuw gl e 9% | K] Soebarn o

|n1m.ﬂmm_ Hea b re=tar | 1

m |E1. i) i oesletged oo SR T i TTe
las iokiall e vl 5 T Ml i oo mmnse rpmsT st e m Fagor and MILAML Al Reaner, ke |
I i Propalnion s o & bomter Lt which Sl seey
Cavedopsit] Iy Tid SEF i Donign Surse s f lawen 8 Ta Gl Ba FPair o prewices dree b B
Tuts, ™ BEEAT Honwwm (Contess) antdane goeoed  Deseription I A A T

eEals wpwam ariernd serecs i 1977 @l s e
s MLA T cociarmarsag | Srsnred - B LS dicsagruitnst
B AT-0. The CE missils deegraion & W11

Tha I3 Eonjm SSeN B Sesn
eanem-prockcs I VENGUS (OIS [ase Bekoal. &
e died (oioher 1582 G B usE Brice o
monchar w5118 000, werh B 93 D00 o ora nicie.

i i ground-t e ST P dRE L 13 Moneey mals
o hmarchad Irnm e 3ane T 0- 1 uncher e tha
BATTT Fapm miades (gvi B oy sleo De snoied]
Fronm virices. sehieg (ensnlings for snich s & § e
2 e @) @ 14 moncher. Tha poenenosa
mngs o e misde @ e TH o 4000 M g
SLhTL OE i Juainlieia.

It FagetfHonnrs BRI lnaraher tan be
wies] with m tharmal mager bor reghi o pooe ey
edbon, When Mied e Dol mager, whics
=rpm 11hE shown EEgETEE B s IS
2500 m

Of e, B 3111 Konkars missie £35 mem
it warheas G penstrpis TED D &0 me gl
BTt Sl il T Apaermd ermnoer ot g S0 Fa figumin
HEmm

A rremen] veTSOn OF T KoM 8 Rhown i e
B A L e T ol i 7o) e P ey
mrierefing e P0G 0 G5leE] aesdske e
wrTrmr Serem the TN et FNRG N SenETEa
T ko BOC mem o A TG

Vit
Flarres
S iy Ut vmia on P sacton lor b

Diatm

peraSoe: G800 08N, sreguited

WG 205 b Mtohen 50 b Rl S
.50 reinsds; 1T kg s

el Bl 135

g, mimadbac wars gaa peerne, 1,15 m
L, =

Wakackyn ITD M
e peerevirebion:. TGO pen arTroeer of BRI
400 rrrm arrnar BT : o

g .

——



Taylor-made—The Pivotal Role of Liberia’s Forests and Flag of Convenience in Regional Conflict 10

Consultant undertakes to act as advisor to Contractor
in its contracts with construction and other
companies...both in the defence as well as in the
civilian sector...”?!

Tammivuori spent ten days with Minin in Liberia
and |biza some time in the first half of 1999.% This
joint visit between two known arms traders, one of
whom also ran a timber company, demonstrates the
integral links between these two industries in Liberia.

ETTE is still in existence despite Minin's arrest, but
appears at this stage to be dormant. It sold some or
all of its capital assets to the Spanish-owned Forum
Liberia Corporation on 24th November 1999 for
US$5 million. US$ 1.5 million of the purchase price
was to be supplied as fresh-cut logs to Buchanan Port
during 2000, and various instalments of this timber
was indeed delivered by Forum Liberia to ETTE.

Another agreement was signed on 20th August
1999 by Minin and John Bestman, the Minister of
Finance, Government of Liberia. This document
confirms that the government are indebted to ETTE
to the tune of US$2 million — it does not state what
services Minin rendered that cost US$2 million. The
debt was to be repaid by exempting ETTE from all
due taxes related to its timber operations until the
debt had been repaid. So, in two agreements, Minin
received US$ 1.5 million worth of timber and the
wherewithal to avoid any taxes relating to it.

Minin's Swiss-based company, Limad AG, also
brokered a US$2.5 million (15,000m?) timber deal
between the Liberian Cooper brothers (who run the
Inland Logging Company, and the China National
Aero-Technology Import & Export Corporation
(CATIC).% Limad was also in negotiations with the
China Aerospace Science and Technology Corporation
(CASC) regarding an aerospace deal, notably the sale
of Russian manufactured SS18 intercontinental ballistic
missiles to China.** Limad Beijing stated that although
CASC"...expressed their interest in the technology
of liquid-based rocket engines. However, since this
matter may have grave responsibility, nobody dare
(sic) to have the final say”.®

Personal payments to the Taylor clan

Obviously, details of direct payments to the Taylor
family are hard to document, but the Minin documents
contain two direct references to such payments.

In a fax to Leonid Minin on | 7th May 2000 Minin’s
company representative in Monrovia stated that he
had offered to purchase two trucks for Bob Taylor
(Robert Taylor; Charles’ brother; who is head of the
FDA) "...in exchange for 100% discount of the taxes
on the teak and the permission to operate the forest
and a new good relationship in general”.? It is not
clear whether these trucks were in fact purchased as
the relationship between ETTE and Robert Taylor
appeared to be in some trouble at around this time.?’

Another document faxed from Minin's company,
Limad AG, on 0th March 2000 details “Expenses
Liberia". The second to last item is listed simply as
"15,000.00 [US$] Taylor”.

In early 2000 Minin also brokered an arms deal
between former Russian test pilot Valery Cherny's
Moscow-based company Aviatrend, and then
President Robert Guei of Céte d'lvoire, which
included 10,500 AK47 assault rifles, RPG-26 rocket
launchers, sniper rifles and over 8 million rounds of
assorted ammunition.2®

4 Logging company militias &
military control of

concession areas

LOBAL WITNESS research and

investigations have found that taxes from the

logging industry are deposited directly into the

Executive Mansion Special Projects Accounts,

which is administered by Taylor. Also a
USS$o.25 and US$1.00 sale tax placed on a gallon of gasoline and
a bag of rice respectively go directly to the Executive Mansion.
These revenues, especially the timber revenue, have enabled
Taylor to maintain largely inefficient but brutal military and
paramilitary units including the Anti-Terrorist Unit (ATU) and
the Special Operation Division (SOD). Both of these units have
been directly involved in various human rights abuses, including
intimidation of opposition leaders and journalists, illegal
detention of private citizens at the notorious Gbartala Base
(Bong County) without charge and extra-judicial killings. These
human rights abuses have been documented by local and
international human rights organizations, notably the Catholic
Justice and Peace Commission (Liberia) and Amnesty
International (UK).

In addition to the links between various logging companies
and arms trafficking, some logging companies recruit and arm
ex-combatants, mostly from the rank of Taylor’s defunct
National Patriotic Front of Liberia (NPFL), to build up private
militias: some of these units are involved in military operations.
OTC for instance hired Roland Duo, a notorious former general
of the NPFL and now Chief of Security at the Freeport of
Monrovia, as its chief of security.?® He lives in Monrovia but
maintains a residence in the OTC Lamco/ Liminco estate in
Buchanan. Other companies who operate armed militias include
RTC, LWMC, ULC, FAPCO, SMI and ILC.

In Lower Lofa, Bomi and Grand Cape Mount counties the
LWMC, ULC, FAPCO and RTC companies’ militias are mostly
comprised of ex-combatants. The largest concentration of the
Armed Forces of Liberia (AFL) men in the region are based at
the main ULC camp, known as ‘ULC’. Personnel from the ULC
private militia confirmed local reports that occasionally men
from their unit are sent on “special assignments” with the 6th
Battalion of the AFL. On 15th April 2001 men from the ULC
militia and AFL officers travelling on a ULC truck to the border
with Sierra Leone had an accident in which the ULC driver
(known as Bukasa) and six officers of the AFL (including a
Captain Dolo) lost their lives. It is not clear what their mission on
the Sierra Leone border was, but this mission is indicative that
Taylor’s military are still involved in the insecurity there. RTC
men in the Bomi Wood Camp (the RTC main camp) explain that
they are officers of the AFL on assignment with the company, to
provide security. Locals in Kumgbor, Bomi Wood Camp and
ULC Camp itself claimed that the companies’ securities forces
constantly harass and intimidate them.

In one high profile incident in May 2000, two employees
(Foday Sannoh and Logan Nagbe) of John T. Richardson’s (an
associate to President Charles Taylor) JALK petroleum
distribution company, were arrested and incarcerated by OTC
militiamen in the OTC?’s private prison in Buchanan®. In spite of
his closeness to Taylor, attempts to get the local police involved in
securing the release of his employees were unsuccessful. They
were only released after the Justice Ministry “appealed to the
OTC to release his workers”. The case was never prosecuted.

All of these examples demonstrate the negative consequences
of the present militarization of the timber industry in Liberia.



