Statement by the Ministry of Mines of the Democratic
Republic of Congo, 18 June 2012

KINSHASA, Democratic Republic of the Congo, June 18, 2012 /PRNewswire/ --

A series of claims were recently made and propagated by several organisations
regarding the process for granting mining licenses and the sale of mining interests by the
commercial enterprises in which the Congolese government is the sole shareholder,
each time to private investors in our country.

The Ministry of Mines feels compelled to say that they feel the allegations made by the
NGOs reflect their lack of information on the subject and a double standard. We would
also like to question the contents of a recent report published by Global Witness.
Gécamines is the main company to date in which the Government holds all the shares.
The company’s commercial work in the DRC again leads it to hold a major position in the
mining sector, a position which will only be strengthened in the years to come.

According to its policy, GEécamines works to develop its assets to create jobs for
Congolese citizens and fiscal revenue for the national treasury.

In order to improve its financial capacity, over the past two years Gécamines has drawn
up a strategic plan which has instituted a programme that includes selling off assets of
little interest in order to manage its debt, while at the same time consolidating its position
in relation to other assets.

This programme will ensure that Gécamines becomes a stronger and more effective
mining entity in our country.

In this context, following a complete due diligence process, and after an appraisal of all of
the company’s assets by internationally known financial institutions, certain minority
interests in Gécamines’ assets were sold at premium prices in relation to their appraised
value.

All these transactions were conducted in strict compliance with the legal, regulatory and
statutory provisions regulating the company.

The NGOs point to the involvement of off-shore companies in the asset-acquisition
process.

However, it should be noted that the use of special-purpose entities (SPE) set up in the
British Virgin Islands (BVI), Bermuda, the Cayman Islands and other countries is a
common commercial practice used by the world’s large mining companies, including
Glencore, BHP Billiton, Anglo American, Xstrata and others.

These SPEs are a common practice intended to set up a structure for special activities or
investments.

They make it possible for independent investment entities to collect assets and all the
permits and licenses.

This means that all the transactions conducted by Gécamines followed standard practice
in this area and, as such, they were transparent.

All the SPEs underwent thorough KYC and AML reviews and completely satisfied
requirements in terms of competency.

Furthermore, Gécamines obtained the best possible price for the assets in terms of their
appraisal, and it is with regret that we note what we feel to be a complete lack of
understanding of the industrial sector by the NGOs that led Global Witness and its
affiliates to arrive at conclusions we feel are inaccurate.



It is worth noting that, in their conclusions, Global Witness and the other NGOs cited in
particular Mr Dan Gertler and the Fleurette Group as being at the centre of these asset-
sale transactions.

For our part, in addition to what is stated above regarding the various asset transfers, we
note that Mr Dan Gertler has invested in the Democratic Republic of the Congo for the
long term through his companies, which have always obeyed the required regulations
and standards.

The Fleurette Group has teamed up with other international industrial players to create
an investment flow that has been critically important for the development of local industry.
The notion that there is something indecent in the fact that foreign investors structure
their activities through companies set up in the BVI is a misreading of the practices
relating to operations in this sector.

The DRC wishes to do business with those who are prepared to share the risks.

It also wishes to do business with those who want to work with it over the long term, for
the benefit of the country and the Congolese people.

"2012 has been a very good year for the mining industry, and 2013 will be a record year
for development of the country’s mining sector.”

Martin Kabwelulu

Minister of Mines
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