
 

 

  



 

 

 More than 335,000 companies1 declare they have no beneficial owner – which is allowed if no 

individual holds more than 25% of the shares of the company 

 More than 10,000 companies declare a foreign company as their beneficial owner which is 

unlikely to meet the requirements – of these 72% of are linked to a secrecy jurisdiction2 

 More than 9,000 companies are controlled by beneficial owners who control over 100 

companies 



 

 328 companies are part of circular ownership structures, where they appear to control 

themselves 

 345 companies have a beneficial owner who is a disqualified director 

 390 companies have company officers or beneficial owners who are politicians elected to 

national legislatures, either in the UK or in another country3 

 7,848 companies share a beneficial owner, officer or registered postcode with a company 

suspected of having been involved in money laundering4  

 More than 208,000 companies are registered at a company factory5  

 The UK Government should clearly mandate and resource Companies House to verify beneficial 

ownership data submitted to the register and sanction non-compliance.   

 Companies House should develop a capability to identify and investigate suspicious activity 

revealed in the data, in coordination with other relevant Government departments.  

 Loopholes for suppressing beneficial ownership information need to be closed, including by 

making it more difficult to file statements saying there is no beneficial owner and checking up on 

companies that are listed as the controlling entity.  



 



 

 



 

 What does control of the average UK company look like? 

 What is the quality of the data in the PSC register? 

 What is the extent of non-compliance with the register?   

 What are the remaining loopholes for hiding company ownership? 



 

 Hold more than 25% of the shares in the company; or 

 Hold more than 25% of voting rights in the company; or 

 Hold the right to appoint or remove the majority of the board of directors of   the 

company; or 

 Hold the right or actually exercise significant influence or control over the company 

through other means or via a trust, meeting any of the above conditions in relation 

to the company.7  
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2) 

3) 

 Companies House should integrate additional data validation systems, such as automated 

checks, UK postal address validation and multiple-choice drop-down menus wherever possible 

to improve data quality.  



 

 Requiring the submission of proof of identity, which would show that all named PSCs are existing 

people. Denmark already requires beneficial owners to submit a scanned copy of their passport 

or other national ID, limiting the possibilities for false registrations.106 This is a reasonable 

request, given that proof of identity is also needed when opening a bank account. 



 

 Requiring the submission of documents proving ownership or control of the company. This could 

include proof of shareholding through a company’s confirmation statement or voting rights set 

out in its articles of association. While this would not necessarily rule out all false disclosures, it 

would give Companies House a starting point for compliance work – and raise the stakes for 

those submitting false filings, forcing them to produce some form of fraudulent document. 

 Cross-checking data against other government datasets, in particular shareholder data, which 

would help weed out inconsistencies.  

 Making shareholder data for UK companies available as open data, which would in turn allow 

this information to be cross-checked with PSC data.  

 Improving systems for members of the public to report inaccuracies in the register, and 

publishing statistics on the frequency and outcome of these reports. The feedback form could 

also be linked to the function to ‘follow’ a company, enabling the reporter to receive updates on 

actions that result from their submission. In addition, a drop-down menu that sends the report 

directly to the appropriate team would ensure more effective follow-up, particularly as there is 

likely to be a big increase in reporting from banks, lawyers, real estate agents and others as a 

result of the 5th Anti-Money Laundering Directive.  

 Increasing opportunities for collaboration with civil society and other relevant stakeholders to 

improve verification systems and sharing learnings and best practices publicly, especially with 

other data publishers. 



 

 Companies House should proactively identify and pursue cases of non-compliance, as well as 

develop a red flagging system to identify suspicious companies for referral to law 

enforcement.  

 Companies House should invest more resource into data science approaches for examining 

PSC data, including experimenting with network database technologies and automated 

approaches for red flagging suspicious companies. 

 The PSC regime should extend to include all relevant types of UK companies and 

partnerships.  



 

 Allocate unique identifiers to individuals, in the form of a number sequence that is specific 

to the database – not a piece of personal data such as a personal ID or passport number.108 

 Link PSC records with other company datasets held by Companies House, building on 

existing technology that already links some records for company officers across companies. 

This would identify individuals who are both PSCs and directors or secretaries of more than 

one company, as well as help match records against other datasets. 

 



 

 Companies House should verify the status of UK companies listed as corporate PSCs by 

checking the company numbers supplied. To simplify this process, users could select valid 

entities from a pre-populated multiple-choice list of company numbers.  

 Companies House should verify the status of foreign corporate PSCs by asking for and 

checking their company numbers (e.g. through third-party aggregators such as 

OpenCorporates) and their ticker symbols (an identification code for a stock) if it is listed on 

a relevant stock exchange.  

 The UK Government should assess the shareholding transparency provisions for stock 

exchanges that hold an exemption on the PSC register, and remove the exemption if they do 

not provide equivalent transparency to the PSC regime. As part of this, the Government 

should conduct checks on a random sample of cases to ascertain the level of beneficial 

ownership information that is publicly available through the stock exchanges, with a view to 

also linking to this information through the Companies House website. 

 Companies House, the Insolvency Service and the Crown Office and Procurator Fiscal Service 

in Scotland should enforce sanctions by issuing fines and, where appropriate, prosecuting 

companies and individuals who are non-compliant with the PSC rules. This should include the 

large number of Scottish Limited Partnerships who have failed to identify a PSC and are liable 

for daily fines of £500.  

 



 

 The PSC rules should be amended to require the recording of settlor(s), trustee(s), 

protector(s), and beneficiaries of a trust as PSCs when a trust is identified as controlling a UK 

company.  

 Ideally, there should be no ownership threshold and companies should be required to report 

their PSCs’ holdings of shares or voting rights in exact percentages.  



 



 

 The Secretary of State for Business, Energy and Industrial Strategy should direct Companies 

House, under s.1061 of the UK Companies Act, to take all reasonable steps to monitor and 

ensure compliance with company law –including the completeness and accuracy of PSC 

submissions. This should clarify that Companies House has direct responsibility for validating 

and verifying PSC data, both during incorporation and as part of its role in overseeing the 

register.  

 The Government should also consider giving Companies House investigative powers to 

pursue suspicious companies, or ensure this task is carried out by other parts of Government 

in close coordination with Companies House.  

 The Government should set up a cross-agency working group to facilitate cooperation and 

support an effective PSC regime, including Companies House, HMRC, the Department for 

Business, Energy and Industrial Strategy (BEIS), the National Crime Agency and the 

Insolvency Service.  

 The Government should give Companies House more resources, including staff and funding, 

to carry out thorough verification, identify suspicious activity, and pursue prosecutions 

related to PSC information.  
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